
 Prospectus 

Dated: January 22, 2018 

Please read Section 26 of Companies Act, 2013 

Fixed Price Issue 

 
 

LORENZINI APPARELS LIMITED 
Our Company was originally incorporated as Lorenzini Apparels Private Limited at National Capital Territory of Delhi and Haryana as a Private Limited 

Company under the provisions of Companies Act, 1956 vide Certificate of Incorporation dated May 09, 2007 bearing registration number 163192 issued by 

Assistant Registrar of Companies, Delhi. Subsequently our Company was converted into a Public Limited Company pursuant to special resolution passed by 

the shareholders at the Extraordinary General Meeting held on March 15, 2017 and fresh certificate of incorporation consequently upon change of name was 

issued by Assistant Registrar of Companies, Delhi dated March 30, 2017 and name of our Company was changed to Lorenzini Apparels Limited. The 

Corporate Identification Number is U17120DL2007PLC163192. For further details of change of name and registered office of our Company, please refer to 

the chapter titled “Our History and Certain Other Corporate Matters” beginning on page 80 of this  Prospectus. 

Registered & Corporate Office: TA 168 & 187 Ground Floor, Gali No. 2, Tuglakabad Extn New Delhi-110019, India. 

Tel No: 011-40504731 | Fax No: Not Available | Email: cs@mymonteil.com | Website: www.mymonteil.com, 

Contact Person: Laveena Jain, Company Secretary & Compliance Officer 

OUR PROMOTERS: SANDEEP JAIN AND DEEPIKA JAIN 

THE ISSUE 

PUBLIC ISSUE OF 44,70,000 EQUITY SHARES OF FACE VALUE OF RS. 10/- EACH (“EQUITY SHARES”) OF LORENZINI APPARELS 

LIMITED (“THE COMPANY” OR THE “ISSUER”) FOR CASH AT A PRICE OF RS. 10/- PER EQUITY SHARE (THE “ISSUE PRICE”), 

AGGREGATING RS. 447.00 LAKHS (“THE ISSUE”), OF WHICH 2,30,000 EQUITY SHARES OF FACE VALUE OF RS. 10/- FOR CASH 

AT A PRICE OF RS. 10/- EACH AGGREGATING TO 23.00 LAKHS WILL BE RESERVED FOR SUBSCRIPTION BY MARKET MAKER 

TO THE ISSUE (THE “MARKET MAKER RESERVATION PORTION”). THE ISSUE LESS MARKET MAKER RESERVATION 

PORTION I.E. ISSUE OF 42,40,000 EQUITY SHARES OF FACE VALUE OF RS. 10 EACH FOR CASH AT A PRICE OF RS. 10/- PER 

EQUITY SHARE, AGGREGATING TO RS. 424.00 LAKHS IS HEREINAFTER REFERRED TO AS THE “NET ISSUE”. THE ISSUE AND 

THE NET ISSUE WILL CONSTITUTE 44.09% AND 41.82%, RESPECTIVELY OF THE POST ISSUE PAID UP EQUITY SHARE 

CAPITAL OF THE COMPANY. 

THE FACE VALUE OF THE EQUITY SHARE IS RS. 10 EACH AND THE ISSUE PRICE RS 10 IS 1.0 TIMES OF THE FACE VALUE OF THE 

EQUITY SHARES 

THIS ISSUE IS BEING MADE IN TERMS OF CHAPTER XB OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL 

AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2009 AS AMENDED FROM TIME TO TIME For further details please refer the section titled 

“Issue Information” beginning on page no. 157 of this  Prospectus. 

In terms of the SEBI Circular No. CIR/CFD/POLICYCELL/11/2015, all potential investors shall participate in the Issue only through an Application Supported by 

Blocked Amount (“ASBA”) process providing details about the bank account which will be blocked by the Self Certified Syndicate Banks (“SCSBs”) for the same. 

For details in this regard, specific attention is invited to "Issue Procedure" on page no. 164 of this  Prospectus.A copy will be delivered for registration to the Registrar 

of Companies as required under Section 26 of the Companies Act, 2013 

RISK IN RELATION TO THE FIRST ISSUE 

This being the first public issue of our Company, there has been no formal market for our Equity Shares. The face value of the Equity Shares of our Company is Rs. 

10 and the Issue price of Rs. 10/- per Equity Share is 1.0 times of the face value. The Issue Price (as determined by our Company in consultation with the Lead 

Manager as stated in the chapter titled ‘Basis for Issue Price’ beginning on page 59 of this  Prospectus) should not be taken to be indicative of the market price of 

the Equity Shares after such Equity Shares are listed. No assurance can be given regarding an active and / or sustained trading in the Equity Shares or regarding the 

price at which the Equity Shares will be traded after listing. 

GENERAL RISKS 

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in this issue unless they can afford to take the 

risk of losing their investment. Investors are advised to read the risk factors carefully before taking an investment decision in this issue. For taking an investment 

decision, investors must rely on their own examination of the Company and this issue, including the risks involved. The Equity Shares issued in the issue have not 

been recommended or approved by the Securities and Exchange Board of India (“SEBI”), nor does SEBI guarantee the accuracy or adequacy of the contents of this  

Prospectus. Specific attention of the investors is invited to the section titled ‘Risk Factors’ beginning on page 11 of this  Prospectus. 

COMPANY’S ABSOLUTE RESPONSIBILITY 

The Issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this  Prospectus contains all information with regard to our Company 

and this Issue, which is material in the context of this Issue, that the information contained in this  Prospectus is true and correct in all material aspects and is not 

misleading in any material respect, that the opinions and intentions expressed herein are honestly held and that there are no other facts, the omission or inclusion of 

which makes this  Prospectus as a whole or any of such information or the expression of any such opinions or intentions, misleading, in any material respect. 

LISTING 

The Equity Shares offered through this  Prospectus are proposed to be listed on the SME Platform of BSE Limited (“BSE”). Our Company has received an approval 

letter dated [●] from BSE for using its name in this offer document for listing of our shares on the SME Platform of BSE. For the purpose of this Issue, the Designated 

Stock Exchange will be the BSE Limited. 

LEAD MANAGER TO THE ISSUE REGISTRAR TO THE ISSUE 

 

 

 

FEDEX SECURITIES LIMITED 

305, Enterprise Centre, Nehru Road, Vile Parle (East), Mumbai 
400099, Maharashtra, India 

Tel No.: 022 26117553 / 26178936 
Fax No.: 022 2618 6966 

E-mail: mb@fedsec.in 

Website: www.fedsec.in 
Contact Person: Rinkesh Saraiya  

SEBI Registration Number: INM000010163 

Investor Grievance E-mail: mb@fedsec.in 

SKYLINE FINANCIAL SERVICES PRIVATE LIMITED 

4A9, Gundecha Onclave, Kherani Road, Sakinaka, Mumbai 400 072, 
Maharashtra, India. 

Tel No.: 022 28511022 / 62215779 
Fax No.: N.A 

E-mail: virenr@skylinerta.com 

Website: www.skylinerta.com 
Contact Person: Virendra Rana / Subhash Dhingreja 

SEBI Registration No.: INR000003241 

Investor Grievance E-mail: grievances@skylinerta.com 

ISSUE OPENS ON ISSUE CLOSES ON 

WEDNESDAY, JANUARY 31, 2018 TUESDAY, FEBRUARY 06, 2018 

 



 

 

CONTENTS 

SECTION I - GENERAL .....................................................................................................................................1 

DEFINITIONS AND ABBREVIATIONS ..................................................................................................... 1 
CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA 

AND CURRENCY OF PRESENTATION .................................................................................................... 9 
FORWARD LOOKING STATEMENTS .................................................................................................... 10 

SECTION II - RISK FACTORS ....................................................................................................................... 11 

SECTION III – INTRODUCTION ................................................................................................................... 25 

SUMMARY OF INDUSTRY ........................................................................................................................ 25 
SUMMARY OF OUR BUSINESS ................................................................................................................ 31 
SUMMARY OF FINANCIAL STATEMENTS .......................................................................................... 33 
THE ISSUE .................................................................................................................................................... 37 
GENERAL INFORMATION ....................................................................................................................... 38 
CAPITAL STRUCTURE .............................................................................................................................. 44 
OBJECTS OF THE ISSUE ........................................................................................................................... 54 
BASIC TERMS OF THE ISSUE .................................................................................................................. 58 
BASIS FOR ISSUE PRICE ........................................................................................................................... 59 
STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS ..................................................................... 61 

SECTION IV: ABOUT OUR COMPANY ....................................................................................................... 63 

INDUSTRY OVERVIEW ............................................................................................................................. 63 
OUR BUSINESS ............................................................................................................................................ 69 
KEY INDUSTRY REGULATIONS AND POLICIES ............................................................................... 74 
HISTORY AND CERTAIN OTHER CORPORATE MATTERS ............................................................ 80 
OUR MANAGEMENT ................................................................................................................................. 83 
OUR PROMOTERS AND PROMOTER GROUP ..................................................................................... 94 
GROUP ENTITIES ....................................................................................................................................... 97 
RELATED PARTY TRANSACTIONS ....................................................................................................... 99 
DIVIDEND POLICY ................................................................................................................................... 100 

SECTION V- FINANCIAL STATEMENTS ................................................................................................. 101 

FINANCIAL STATEMENTS AS RESTATED ........................................................................................ 101 
FINANCIAL INDEBTEDNESS ................................................................................................................. 127 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND 

RESULTS OF ............................................................................................................................................... 129 
OPERATIONS ............................................................................................................................................. 129 

SECTION VI – LEGAL AND OTHER INFORMATION............................................................................ 136 

OUTSTANDING LITIGATIONS AND MATERIAL DEVELOPMENTS ........................................... 136 
GOVERNMENT AND OTHER APPROVALS ........................................................................................ 140 

SECTION VII - OTHER REGULATORY AND STATUTORY DISCLOSURES .................................... 144 

SECTION VIII – ISSUE RELATED INFORMATION ................................................................................ 157 

TERMS OF THE ISSUE ............................................................................................................................. 157 
ISSUE STRUCTURE .................................................................................................................................. 162 
ISSUE PROCEDURE .................................................................................................................................. 164 
RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES ...................................... 204 

SECTION IX – MAIN PROVISIONS OF THE ARTICLES OF ASSOCIATION .................................... 205 

SECTION X – OTHER INFORMATION ................................................................................................. 227 
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION ................................................ 227 

SECTION X - DECLARATION ..................................................................................................................... 229 

 

  



 

Page 1 of 229 

 

SECTION I - GENERAL 

DEFINITIONS AND ABBREVIATIONS 

 

Unless the context otherwise indicates or implies, the following terms shall have the meanings provided below in this 

Prospectus, and references to any statute or regulations or policies will include any amendments or re-enactments thereto, 

from time to time. In case of any inconsistency between the definitions given below and the definitions contained in the 

General Information Document (as defined below), the definitions given below shall prevail. 

 

The words and expressions used but not defined herein shall have the same meaning as is assigned to such terms under the 

SEBI (ICDR) Regulations, the Companies Act, the SCRA, the Depositories Act and the rules and regulations made 

thereunder. 

 

Company Related Terms 

 

Term Description 

“Lorenzini Apparels 

Limited”, “LAL”, “We” 

or “us” or “our 

Company” or “the Issuer’ 

Unless the context otherwise requires, refers to Lorenzini Apparels Limited, a Company 

incorporated under the Companies Act, 1956 vide a certificate of incorporation issued by 

the Registrar of Companies, National Capital Territory of Delhi and Haryana. 

“you”, “your” or “yours” Prospective investors in this Issue. 

AOA/Articles / Articles 

of Association 

Unless the context otherwise requires, refers to the Articles of Association of Lorenzini 

Apparels Limited, as amended from time to time. 

Audit Committee The committee of the Board of Directors constituted as the Company’s Audit Committee 

in accordance with Regulation 18 of the SEBI (LODR) Regulations and Section 177 of 

the Companies Act, 2013 read with the Companies (Meetings of Board and its Powers) 

Rules, 2014. 

Board/ Board of Directors 

/ Our Board 

The Board of Directors of our Company, including all duly constituted Committees 

thereof. 

Director(s) Director(s) on the Board of our Company, as appointed from time to time, unless otherwise 

specified. 

Equity Shareholders The holders of the Equity Shares. 

Equity Shares/Shares The equity shares of our Company of a face value of Rs.10.00 each unless otherwise 

specified in the context thereof 

Group 

Companies/Entities 

Such companies/entities as covered under the applicable accounting standards and such 

other companies as considered material by the Board. For details of our Group Companies/ 

entities, please refer “Group Entities” on page 97 of this Prospectus 

Key Management 

Personnel / KMP 

Key management personnel of our Company in terms of the SEBI (ICDR) Regulations and 

the Companies Act, 2013. For details, please refer “Our Management” on page 83 of this 

Prospectus 

MoA/Memorandum 

of Association  

The memorandum of association of our Company, as amended 

Non Resident A person resident outside India, as defined under FEMA Regulations 

Non-Resident Indian/ NRI A person resident outside India, who is a citizen of India or a Person of Indian Origin as 

defined under FEMA Regulations, as amended 

Overseas Corporate Body 

/ OCB 

A company, partnership, society or other corporate body owned directly or indirectly to the 

extent of at least 60% by NRIs, including overseas trusts in which not less than 60% of 

beneficial interest is irrevocably held by NRIs directly or indirectly as defined under the 

Foreign Exchange Management (Deposit) Regulations, 2000. OCBs are not allowed to 

invest in this Issue. 

Peer Reviewed Auditor The independent peer reviewed Auditor of our Company M/s. PKJ and Co, Chartered 

Accountants 

Person or Persons Any Individual, Sole Proprietorship, Unincorporated Association, Unincorporated 

Organization, Body Corporate, Corporation, Company, Partnership Firm, Limited Liability 

Partnership, Joint Venture, or Trust or Any Other Entity or Organization validly constituted 

and/or incorporated in the jurisdiction in which it exists and operates, as the context requires. 

Promoter Group Persons and entities constituting the promoter group of our Company, pursuant to Regulation 

2(1)(zb) of the SEBI (ICDR) Regulations 

Promoters Sandeep Jain and Deepika Jain 

Registered Office The registered office of our Company is situated at TA 168 & 187,Ground Floor, Gali No. 

2, Tuglakabad Extn, New Delhi-110019, India 



 

Page 2 of 229 

 

Restated Financial 

Statements  

The restated financial statements of our Company for the Period/Financial Years ended 

March 31, 2013, March 31, 2014, March 31, 2015, March 31, 2016, March 31, 2017 and 

July 31, 2017 which comprises the restated balance sheet, the restated statement of profit 

and loss and the restated cash flow statement, together with the annexures and notes thereto 

and the examination report thereon 

Statutory Auditor The Statutory Auditor of our Company, M/s S C Verma & Associates, Chartered 

Accountants 

 

Issue Related Terms  

 

Term Description 

Acknowledgement Slip The slip, document or counter foil issued by the Designated Intermediary to an Applicant 

as proof of having accepted the Application Form 

Allot / Allotment /Allotted Unless the context otherwise requires, allotment of the Equity Shares pursuant to the 

Issue of Equity Shares to the successful Applicants. 

Allottee A successful Applicant to whom the Equity Shares are Allotted. 

Applicant Any prospective investor who makes an application pursuant to the terms of this Prospectus 

and the Application Form. Pursuant to SEBI (Issue of Capital and Disclosure 

Requirements) (Fifth Amendment) Regulations, 2015, with effect from January 01, 2016 

all applicants participating in this Issue are required to mandatorily use the ASBA facility 

to submit their Applications. 

Application An indication to make an offer during the Issue Period by an Applicant, pursuant to 

submission of Application Form, to subscribe for or purchase our Equity Shares at the Issue 

Price including all revisions and modifications thereto, to the extent permissible under the 

SEBI (ICDR) Regulations. 

Application Amount The number of Equity Shares applied for and as indicated in the Application Form 

multiplied by the price per Equity Share payable by the Applicants on submission of the 

Application Form. 

Application Form The form in terms of which an Applicant shall make an Application and which shall be 

considered as the application for the Allotment pursuant to the terms of this Prospectus. 

Application Supported by 

Blocked Amount/ ASBA 

The application (whether physical or electronic) by an Applicant to make an Application 

authorizing the relevant SCSB to block the Application Amount in the relevant ASBA 

Account Pursuant to SEBI Circular dated November 10, 2015 and bearing Reference No. 

CIR/CFD/POLICYCELL/11/2015 which shall be applicable for all public issues opening 

on or after January 01, 2016, all potential investors shall participate in the Issue only 

through ASBA process providing details about the bank account which will be blocked 

by the SCSBs.  

ASBA Account Account maintained with an SCSB and specified in the Application Form which will be 

blocked by such SCSB to the extent of the appropriate Application Amount in relation to 

an Application by an Applicant. 

ASBA Applicant(s) Any prospective investors in this Issue who apply for Equity Shares of our Company 

through the ASBA process in terms of this Prospectus. 

Banker to the Issue Bank which are clearing members and registered with SEBI as banker to an issue and 

with whom the Public Issue Account will be opened, in this case being ICICI Bank Ltd. 

Basis of Allotment  The basis on which the Equity Shares will be Allotted to successful Applicants under the 

Issue, described in chapter titled “Issue Procedureò on page 171 of this Prospectus. 

Broker Centres Broker centres notified by the Stock Exchanges, where the Applicants can submit the 

Application Forms to a Registered Broker. The details of such broker centres, along with 

the name and contact details of the Registered Brokers, are available on the website of the 

BSE on the following link- www.bseindia.com.  

Broker to the Issue All recognized members of the stock exchange would be eligible to act as the Broker to the 

Issue. 

Business Day Any day on which commercial banks are open for the business. 

CAN / Allotment Advice The note or advice or intimation of Allotment, sent to each successful Applicant who has 

been or is to be Allotted the Equity Shares after approval of the Basis of Allotment by the 

Designated Stock Exchange. 

Client ID Client identification number of the Applicant’s beneficiary account. 

Collection Centres Centres at which the Designated Intermediaries shall accept the ASBA Forms. 

Compliance Officer The Company Secretary of our Company, Laveena Jain. 


